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China's Car Exports Surge as
Domestic Sales Decline and EVs Gain Ground

Passenger vehicle retail sales fell 27% year on year in October 2026, while exports rose 69%
and NEVs accounted for more than two-thirds of domestic sales
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Mote: *Belgium (368,000 wehicles) exduded from ranking as a major European transshipment hub. New Energy Vehicles (NEVs) include battery-electric, plugdn hybrid and fuel-cell vehicles, but exdudes conventional hybrids.
Source: China Passenger Car Assodiation (CPCA), China Customs via Aurelian Data Services, ANDAMAN PARTNERS Analyss

China's automotive industry is undergoing a significant transformation in 2026, with new energy
vehicles (NEVs) consolidating their position in the domestic market and exports expanding
rapidly. While passenger car retail sales have moderated, the broader picture shows changing
consumer preferences, growing international reach and intensifying competition across the

global automotive industry.

In October 2026, China's passenger car retail sales reached 1.64 million vehicles, down 27%
year on year. NEV sales, including fully electric and plug-in hybrid vehicles, totalled 1.11 million,
down 14%. Nevertheless, NEVs accounted for 68% of all domestic passenger car retail sales,
up from about 42% in January 2025. This illustrates a fundamental shift in China's automotive
market: even as overall sales fluctuate, Chinese consumers are increasingly choosing electrified
vehicles over conventional combustion-engine models.

Internationally, China's automotive industry continues to expand its reach. Passenger car
exports reached 930,000 vehicles in October, up 69% year on year. For all vehicle categories,
Russia and Brazil were the two largest export destinations during January-September 2026,
together accounting for approximately 16% of total shipments. The U.K., Australia and Mexico
were also major destinations, while exports to Brazil, Italy and Algeria grew particularly strongly.
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Performance varied across markets, however, with shipments to Mexico and the UAE declining
year on year.

These developments highlight the growing importance of international markets for Chinese
automakers and the continued transformation of China's domestic vehicle market. The rise of
NEVs is influencing vehicle design, battery technology and supply chains, while expanding
Chinese exports are bringing new competition and greater consumer choice to markets
worldwide.

For international businesses, China's automotive industry is increasingly significant not only as
a vast domestic market, but also as a major source of vehicles, technology and competitive
pressure across the global automotive landscape.
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e China’s Economy Maintains Steady Growth in 2026, Led By Services and Industrial
Expansion

e China Is Reshaping Global Auto Trade With Surging Electric Vehicle Exports

e The Structure of Global Automotive Trade in 2024

ANDAMAN PARTNERS supports international business ventures and growth. We help launch
global initiatives and accelerate successful cross-border expansion. If your business, operations
or project requires cross-border support, contact connect@andamanpartners.com.
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