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China’s Industrial Profits Accelerate  
Despite Subdued Business Activity    

Industrial profits rose 17.6% so far in 2026, nearly three times faster than revenue, while PMI 
readings remained around the 50-point threshold.  

 

China’s industrial picture in 2026 is stronger beneath the surface than headline activity 
suggests. Manufacturing PMI has hovered around the 50-point expansion threshold for much of 
the year and stood at 49.8 in August, while non-manufacturing PMI slipped below 50 in July and 
August. Against this subdued backdrop, industrial profits rose 17.6% year-on-year in January–
July, compared with 6.5% revenue growth. Mining performed particularly strongly, with profits up 
34.9%, while manufacturing profits increased 18.8%. 

But the improvement is far from uniform. At the extremes, profits more than doubled in mining 
support activities, chemical fibres and electronics, while furniture, ferrous metals and non-
metallic minerals recorded steep declines. The broader picture is more nuanced: non-ferrous 
metals (+91.8%), chemicals (+56.6%) and coal mining (+50.4%) also performed strongly, while 
automobiles (-20.4%) and electrical machinery (-7.6%) remained under pressure. 

For businesses operating in China, subdued headline activity does not mean subdued 
opportunity everywhere. Profitability is shifting sharply between industries, making where you 
operate increasingly as important as how fast the overall economy is growing. 
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Also by ANDAMAN PARTNERS:   

• The Global Services Power Landscape: Leaders of the World’s Fastest-Growing Trade 
Arena 

• Transition and Transformation: How China’s Five-Year Plans Shaped 35 Years of Growth 
• Megacity Nation: China’s 16 Cities With 10-Million-Plus Residents 

ANDAMAN PARTNERS supports international business ventures and growth. We help launch 
global initiatives and accelerate successful cross-border expansion. If your business, operations 
or project requires cross-border support, contact connect@andamanpartners.com. 
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